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e Credit spreads widening in US corporate bond market (link)

e US corporate earnings in Q3 were exceptionally strong (link)

e China’s dollar bond issuance is 30x oversubscribed (link)

e Brazil stays on hold at 15% despite inflation remaining above target (link)
e BOE stays on hold at 4% in split 5—4 decision (link)

e Congo returns to global bond market after almost two decades (link)
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Global markets are mixed as outlook remains uncertain

Stocks in Europe were mostly lower today, while US equity index futures are flat. Overnight, stocks
in Asia did well, led by the technology sector. In the US, yesterday’s US Treasury quarterly refunding
announcement indicated that auction sizes could increase in the future, sending Treasury yields higher in
the wake of stronger than expected economic data that could delay the next Fed rate cut. However,
Treasuries staged a minor rebound in early trading today as stocks declined. The BOE stayed on hold at
4% in a contentious 5—4 split decision, with a rate cut likely next month. Governor Bailey appeared to
endorse the market implied terminal rate of 3.5%. Gilts rallied in response. China’s latest dollar bond
issuance was snapped up by eager buyers. The central bank of Norway also stayed on hold at 4%,
indicating that there will be no further rate cuts this year.

Key Global Financial Indicators

Last updated: Level Change from Market Close

11/6/25 8:02 AM Last 12m Latest 1 Day 7 Days 30 Days 12Mm
Equities % %
S&P 500 "‘*"\«,/”M 6796 0.4 -1 1 15 16
Eurostoxx 50 " 5658 0.2 1 1 18 16
Nikkei 225 »—M—»Y—M"’" 50884 13 -1 6 29 28
MSCI EM " 55 0.9 2 1 23 32
Yields and Spreads bps
US 10y Yield WAt 4,13 -2.5 4 2 -30 -44
Germany 10y Yield \/V’\-"““”"’ 2.67 0.0 3 -5 27 31
EMBIG Sovereign Spread 'wf\‘“—w\w\ 264 -5 3 -16 -79 -61
FX / Commodities / Volatility %
EM FX vs. USD, (+) = appreciation T 459 0.2 0 0 3 7
Dollar index, (+) = $ appreciation % 99.9 -0.3 0 2 -5 -8
Brent Crude Oil ($/barrel) “’AWM,. 64.0 0.7 -2 -2 -15 -14
VIX Index (%, change in pp) W& 17.8 -0.2 1 1 2 0

Colors denote tightening/easing financial conditions for observations greater than +1.5 standard deviations. Data source: Bloomberg.

Previous editions of the GMM and Special Features are available in our Online Archive. 1
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United States

Credit spreads in the US corporate bond market are idening as Company Sells More to Fund AI Spending
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impact has cascaded to finally make an impression on perhaps overly complacent investors. Recent fraud
allegations at a number of smaller companies were followed by bad news on earnings from a number of
companies in the communications sector such as AT&T and Time Warner. In addition, a surge of new
issuance from US technology companies such as Google (Alphabet) has also contributed to wider spreads.
Google recently sold $17.5 bn of dollar bonds and €6.5 of euro bonds to fund Al investments. Spreads on
its existing bonds have widened by 20 bps over the past week.

US corporate earnings in Q3 have been exceptionally strong. According to Goldman, “the frequency of
earnings “beats” has been unprecedented outside of the Covid period.” Goldman analysts report that 64%
of companies did better than expected by at least a standard deviation more than the estimates. Making
the picture even brighter, the strong earnings were driven by both higher sales and bigger profits. As many
as 52% of companies beat sales forecasts, compared to the long term average of 37%.

Exhibit 1: Frequency of earnings beats and misses Exhibit 2: Frequency of positive sales surprises Exhibit 3: Quarterly path of the S&P 500 net profit
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However, investors are no longer reacting as positively to news of better than expected corporate
results, compared to the past. On the day of their earnings report, companies that beat forecasts
outperformed the S&P 500 by just 32 bps compared to the historical average of 98 bps. The analysts
speculate that investors may be viewing Q3 2025 as an atypical quarter, as the economy, companies and
consumers were reacting to the flood of news on tariffs and geopolitical developments. They point out that
investors had similar reactions early in 2024 when interest rate volatility dominated investor attention, as
well as 2021, when the focus was on the Covid reopening.

Euro Area

Local stocks were lower in early trading. UBS expects the ECB to keep its deposit rate at 2% through
2026 and sees the euro at 1.18 against the dollar by year-end 2025 as easing of Eurozone inflation to 1.8%
into 2026 would keep real rates positive and attractive for bond investors despite increased fiscal supply.
Deutsche Bank notes that the US—Europe growth differential narrowed, with past evidence showing that
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periods of synchronized global upturns have tended to be bearish for the dollar and supportive for the euro,
which it then expects to remain range-bound to modestly firmer through late 2025. JP Morgan adds that
October data already show a 2% m/m decline in car output and sees Germany’s industrial cycle remaining
fragile and unlikely to support broader Eurozone growth before mid-2026.

Breaking Down German 10-Year Yield Moves
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Note: Basis points change since Jan. 1, 2025. Bloomberg Economics

United Kingdom

The pound sterling regained ground (0.2%) against the dollar, trading at $1.3073/£, after the
Bank of England (BOE) kept its policy rate unchanged at 4%, as expected. Five members of
the MPC voted to leave policy unchanged, with Governor Bailey swinging the decision as four
members called for a 25bps cut to 3.75%. The BOE said September inflation of 3.8%y/y “is likely
to be the peak,” as its updated forecasts show inflation falling to 3.1% at the start of next year and
settling around the 2% target from the second quarter of 2027 onward. Unemployment is expected
to peak at 5.1% in Q2, up from 4.9% in the August forecast. The BOE revised up its growth
forecast for this year to 1.5% from the prior estimate of 1.25% and left its 2026 and 2027 outlooks
unchanged. Money markets are pricing 60bps in rate cuts by September 2026. Gilt yields were
marginally lower across tenors after the decision.

UK Production, Policy Rate and PMI GE Pound - US Dollar and Swap spread
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Japan

The Bank of Japan is looking to next year’s wage negotiations as a key factor for its next rate hike
decision following mixed September wage data. Nominal wages rose +1.9% yly, accelerating from
August (+1.3%), while base wages for full-time workers on a "same sample" basis—the BOJ’s preferred
measure—slowed to +2.2% yly (August: +2.4%). Rengo, the largest trade union, targets a 5% hike
(including 3% rise in base salaries), while UA Zensen, the other large labor union, seeks 6%, with 4% in
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base salaries. Separately, Nikkei Asia reports that Prime Minister Takaichi aims to finalize an economic
stimulus package to address inflation by late November, with a supplementary budget potentially exceeding
¥10tn ($64.9bn). AXA Investment expects funding mainly via short-term debt, avoiding large-scale bond
issuance. Still, the long-term JGB yields edged higher (10y: +2.3bps to 1.68%; 30y: +1.1bps to 3.09%).
Today, the stock market rebounded (Nikkei 225: +1.34%) on tech strength and upbeat earnings, while the
yen appreciated (+0.3%) against the dollar.

Exhibit 2: Nominal and Real Wage (Same Sample Basis)
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Emerging Markets back to top

EMEA equities were mostly trading higher while currencies were mixed in early morning trade. In
CEE, equities in Poland (+1.1%) were outperforming in early morning trade after the central bank cut the
policy rate to 4.25% yesterday. CEE currencies were relatively rangebound against the euro. EM Asian
stock market rose (EM Asia: +1.2%) as dip buyers lifted tech shares after a two-day selloff, led by
Hong Kong SAR (HSI: +2.1%). EM Asian currencies had mixed performance against the dollar. Bank
Negara Malaysia kept its overnight policy rate at 2.75%, as expected. Equity markets in Brazil and Mexico
set new record highs. Latam currencies were generally stronger against the dollar.

Brazil

The COPOM held Brazil’s Selic rate unchanged at 15%, in line with expectations, for the third
straight meeting. Inflation fell to 4.92% y/y in October from 5.17% in September but remains above the
3% target. In its monetary policy statement, the committee noted that indicators of domestic activity point
to a “moderation in economic growth,” while the labor market remains resilient. According to Bloomberg
analysts, the central bank’s efforts are being complicated by President Lula’s continued expansion of social
spending ahead of next year’s general election. The COPOM emphasized its vigilant stance and left the
option of further rate increases on the table.

Brazil Keeps Key Rate at 15% for Third Straight Meeting
Central bank decision forecast by all analysts surveyed by Bloomberg

/ CPI (YoY) ® Key rate ® Nov. 5 decision

CPI hits )

R R

Sources: Brazil's central bank, statistics agency, Bloomberg
Note: Oct. 25 CPI est. via BCB Focus readout; 3% inflation target begins 2024 Bloomberg
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China

The Ministry of Finance raised $4bn yesterday as trade frictions with the US have eased, attracting
very strong demand. The order book reached $118.15bn—nearly 30x oversubscribed—from 1,048
accounts. The issuance comprised $2bn each in three- and five-year notes, priced with no premium vs.
Treasuries for the shorter tenor and just 2bps for the longer. S&P Global Ratings assigned an A+ long-term
foreign-currency issue rating to this offering. A surge of demand in the secondary market tightened spreads
by about 40bps, traders said. Regarding investor allocations: 43% went to central banks, sovereign wealth
funds, and insurers; 32% to real money and hedge funds, and 23% to banks. Regionally, Asia took over
half, Europe about 25%, and the Middle East and North Africa 16%. Authorities aim to use the latest
issuance to build a deeper yield curve as a pricing benchmark for Chinese corporates. Dollar-bond sales
by Chinese firms are rebounding, totaling $90bn so far and heading for a three-year high, according to
Bloomberg data. Separately, Securities Times reports onshore-listed cross-border ETFs have more than
doubled in value this year. As of Nov. 5, there are 185 such products with 898bn yuan ($126bn) AUM,
including 47 new ETFs this year. Today, the stock market gained (CSI300: +1.43%) and the yuan firmed
(+0.1%) against the dollar on the strongest fixing this week at 7.0865 per dollar.

China's Dollar Bond Sales in Recent Years

M Annual issuance
$68

2017 '18 19 20 ‘21 22 '23 2024

Source: Bloomberg Bloomberg

Congo

The Republic of Congo made a return to international capital markets. Yesterday, Bloomberg reported
that the Republic of Congo sold $670mn of seven-year bonds at a yield of 13.7%, marking a return to capital
markets for the first time in almost two decades. According to Bloomberg data, the yield offered on the bond
is the highest ever yield at issuance for a sovereign borrower. Proceeds from the bond sale are expected
to be used to extend the average maturity of existing debt and ease near-term financing pressures.
Yesterday, Bloomberg reported that Nigeria had started sales of around $2.25bn in eurobonds across 10-,
and 20Y maturities. This follows recent eurobond issuance from Kenya and Angola. Analysts at Standard
Chartered note that a “global search for yield” amid expectations of further easing by the US Fed has seen
the average spread on African bonds over US Treasuries tighten notably since April to around 369bp
according to JP Morgan indices.

Africa Risk Premium Contracts
Extra yield on African sovereign bonds near their lowest since 2018
W ].P. Morgan EMBIG Diversified Africa Sovereign Spread - Last Price
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Poland

The National Bank of Poland cut the policy rate by 25 bps to 4.25%, in line with expectations. This
is the fourth consecutive rate cut. JP Morgan analysts believe policy rates in Poland are approaching their
estimate of the terminal rate of 4% and will be watching today’s press conference for any guidance from
Governor Glapinski as to the likely timing and depth of further cuts. The analysts note that with inflation
easing, a December rate cut could be a possibility, although the Governor has previously said that a cut in
the final month of the calendar year is atypical for the NBP. For now, JP Morgan expects a final cut in Q1
2026.

%yy Poland: Policy rate, inflation and currency

7 Policy rate (%) 44
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Source: Bloomberg and IMF calculations
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Global Financial Indicators
Level

11/6/25 8:05 AM
Equities
United States
Europe
Japan
China
Asia Ex Japan
Emerging Markets
Interest Rates
US 10y Yield
Germany 10y Yield
Japan 10y Yield
UK 10y Yield
Credit Spreads
US Investment Grade
US High Yield
Exchange Rates
USD/Majors
EUR/USD
USD/JPY
EM/USD
Commaodities
Brent Crude Qil ($/barrel)
Industrials Metals (index)
Agriculture (index)
Gold ($/ounce)
Bitcoin ($/coin)
Implied Volatility
VIX Index (%, change in pp)

Global FX Volatility

EA Sovereign Spreads
Greece

Italy

France

Spain

Last 12m Latest

4.1
2.7
1.7
4.4

116
346

99.9
1.15
153.6
45.9

64.0
152.7
56.5
4006.4
102642.5

17.8
7.0

63
75
79

e RO R

51

Change
1 Day 7 Days 30 Days 12M
% %
0.4 -0.2 1.0 14.8 16
-0.2 -0.7 0.5 17.9
1.3 -0.8 6.1 29.2
14 -0.4 1.1 13.2
0.8 1.7 1.0 23.5
0.9 -1.6 1.2 23.1
basis points
-3 4 2 -30 -44
0 3 -5 27 31
2 3 -1 71 58
-2 2 -29 -12 -12
basis points
-1 5 2 -10 -4
2 11 20 34 18
%
-0.3 0.3 1.8 5.0 -8
0.4 -0.3 -1.5 7.5 11
-0.3 -0.4 2.2 -0.7 -2
0.2 -0.1 -0.1 2.6 7
%
0.7 -0.6 -1.7 -11.5 -1
0.7 -0.5 1.3 4.3 9
-0.8 1.6 4.0 0.5 -1
0.7 -0.5 1.1
-1.0 -7.0 35.1 10
%
-0.2 0.9 1.4 1.5 0.4
0.0 0.1 -0.1 -1.6 2.2
10-Year spread vs. Germany (bps)
0 0 -4 -28 -22
0 0 7 s <o
0 1 -6 2 -4
0 0 -3 -24 -18

Colors denote tightening/easing financial conditions for observations greater than +1.5 standard deviations. Data

source: Bloomberg.
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Emerging Market Financial Indicators
6/20 ge g
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Russia e 812 | 02 18 23
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q Bond d D D
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basis points
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Thailand M 1,313 14 0.1 06  -106 | -6.2
Malaysia AT 4619 | 020 03 07 03 | A4 LM 60 3 3 -5 -10
Argentina v ] 3,048,197 11 88 M 632 | 41 | 483 | 299 | 5
Brazil v~ 153204 [N 30 g 104 | 2 2 24 | 53
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Mexico ™" 63379 |6 00 e 213 | 4 8 89 | -99
Peru " 2,318 19 32 P . 101 5 6 42 | -40
Hungary | """ 107,385 | -0.1 0.4 oo, 125 6 3 -36 -30
Poland v 113074 | 14 03 b 84 2 7 32 | 28
Romania o 22788 | 04 13 et 189 4 -1 20 | -46
South Africa " 109583 | 07  -0.1 o 234 6 21 51 | 59
Tirkiye Y 11,088 | 11 23 ™M, 250 2 -1 -18 -9
EM total " 55 04 16 T 276 4 1 111 | -88
Colors denote tightening/easing financial conditions for observations greater than +1.5 standard deviations. Data source: Bloomberg.
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